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Section I – General

A.  Introduction

The Pennsyl vania Economic Devel op ment Financing Authority (PEDFA) was estab lished in 1987 through the
Economic Devel op ment Financing Law to provide access to low-interest financing to businesses through the
issuance of tax-exempt and taxable bonds.  PEDFA finances projects on both a composite pool and a
stand-alone basis.

The following guide lines are intended to give an overview of the rules and regula tions governing this program.  
Tax-exempt and taxable financings differ in terms of eligi bility criteria and interest rates; tax-exempt projects
must meet strin gent eligi bility criteria estab lished by federal tax law, but gener ally receive more favor able
interest rates.  For tax-exempt projects, PEDFA's bond counsel will further review projects for eligi bility under
federal tax law.

B.  Eligible Businesses

1. Tax-Exempt Projects:

a. Manufacturing Facilities:  Defined under federal tax law as "the manufacturing or production of
tangible property (including processing resulting in a change in condition of such property)."  At
least 75% of the tax-exempt proceeds must be used for manufacturing activities; a limit of 25% of
the proceeds may be used for office, research & development, and warehousing, provided that they
are located on the same site as the manufacturing facility and are directly related to it.

b. Ex empt Fa cil i ties:  Cer tain fa cil i ties des ig nated by fed eral tax law as el i gi ble for tax-ex empt
fi nanc ing.  These fa cil i ties in clude:

· Solid waste dis posal fa cil i ties

· Sew age treat ment fa cil i ties

· Lo cal fur nish ing of elec tric ity or gas

· Fur nish ing of wa ter

· Haz ard ous waste dis posal fa cil i ties

· Lo cal dis trict heat ing or cool ing fa cil i ties

· Air ports, docks, wharves, and mass com mut ing fa cil i ties

· High-speed in ter city rail fa cil i ties

· En vi ron men tal en hance ments of hy dro-elec tric gen er at ing fa cil i ties

c. Non-Profit 501(c)(3) Facilities:  Facilities to be used by charitable organizations which have
received 501(c)(3) status from the Internal Revenue Service.  These facilities may include nursing
homes, health care facilities, and educational facilities.

d. Multi-Fam ily Hous ing Fa cil i ties:  Fa cil i ties which pro vide multi-ten ant res i den tial hous ing and
meet the fol low ing cri te ria: ei ther 20% or more of the units will be oc cu pied by in di vid u als whose
in come is 50% or less of the area me dian gross in come, or 40% or more of the units will be
oc cu pied by in di vid u als whose in come is 60% or less of the area me dian gross in come. These
fa cil i ties may in clude as sisted liv ing and continuing care retirement facilities.
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2. Taxable Projects:
All busi nesses qual i fied to do busi ness in Penn syl va nia may be el i gi ble for tax able fi nanc ing. 
Spec u la tive ac tiv i ties are not el i gi ble.

C.  Eligible Uses of Funds

1. Tax-Exempt Projects:

a. Land: Includes acquisition, site preparation and testing costs.

b. Building: Includes acquisition, construction, rehabilitation, engineering, and architectural costs. 
For building acquisition, rehabilitation in an amount equal to at least 15% of the portion of the
building acquisition cost being financing with tax-exempt bonds must be done within two years of
the bond closing.

c. New equipment: Includes acquisition, delivery, installation, renovation.  Used equipment may
qualify only if contained within a facility being acquired through tax-exempt financing.

d. Refunding: Of outstanding tax-exempt debt as allowed by federal law.

e. Closing costs: No more than 2% of the tax-exempt financing amount.  Closing costs in excess of
2% must be paid by the Company/Developer at closing (i.e., equity contribution).

2. Taxable Projects:

a. Land: Includes acquisition, site preparation and testing costs.

b. Building: Includes acquisition, construction, rehabilitation, engineering, and architectural costs.

c. Equipment: Includes acquisition, delivery, installation, and renovation of both new and used
equipment.

d. Refinancing: Of any existing debt.

e. Working capital: Includes inventory and business operating expenses.

f. Closing costs: All costs may be included.

Section II – Financing Method

A.  Composite Pool Projects

Small and medium sized projects, ranging from $400,000 to approx i mately $10 million (in some cases
higher), can be grouped together into a single bond issuance in which high up-front issuance costs are
shared, making the financing cost effec tive regard less of the individual project size.  All projects must be
guaran teed by a partic i pating bank.

Composite pro jects must fol low the tim ing sched ule and fi nanc ing struc ture of the PEDFA com pos ite bond 
pool.  The PEDFA pool is a 10-12 week pro cess, from the an nounced ap pli ca tion dead line to the bond clos -
ing.  In gen eral, there are three bond pools each year, with bond closings cur rently be ing held in April, Au -
gust, and De cem ber.  (This sched ule is sub ject to change.)
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B. Stand-Alone Projects

Medium and large sized projects, usually ranging from approx i mately $10 mil lion and up, can be issued
either as part of a com pos ite pool or on an in di vid ual "stand-alone" ba sis. The fi nanc ing struc ture and
partic i pants (other than bond coun sel and trustee) are usu ally cho sen by the Ben e fi cial Owner/De vel oper,
with the consent of PEDFA.

The tim ing for stand-alone pro jects is flex i ble.  Ap pli ca tions may be sub mit ted at any time.  The tim ing for
ex empt fa cil ity and multi-fam ily hous ing pro jects will de pend on the avail abil ity of vol ume cap al lo ca tion.  
PEDFA staff should be con sulted on these projects.

Section III – Loan Parameters

A.  Minimum Loan Size

For all PEDFA projects is $400,000.

B.  Maximum Loan Size

There is no maximum loan size for exempt facility, multi-family housing, or taxable projects; however,
exempt facility and multi-family housing projects may be limited by the avail ability of volume cap alloca -
tion.  The following maximum loan size rules, estab lished by federal tax law, apply to tax-exempt
manufac turing and non-profit projects:

1. Manufacturing Projects: The Beneficial Owner/Developer and the Company/Occupant, along with
their affiliates, together cannot incur more than $20,000,000 of capital costs in the city or municipality
of the project during a six-year period beginning three years prior to the date of the bond closing. 
These capital costs include the current project costs and any outstanding tax-exempt debt.  Up to
$1,000,000 of tax-exempt financing, including outstanding tax-exempt debt, is allowed without regard
to the $20 million capital costs limit.

In addition, the Beneficial Owner/Developer and the Company/Occupant, along with their affiliates,
together cannot have outstanding tax-exempt debt anywhere in the United States or its territories in
excess of $40,000,000, including the current financing.

  2. Non-Profit Projects: The non-profit entity and all related entities cannot have more than $150,000,000 
of outstanding non-hospital tax-exempt debt, including the current financing.

C.  Loan Increments

For each composite pool project, the PEDFA loan amount must be in multi ples of:  (1) $25,000 if the loan
amount is less than $1 million; or (2) $100,000 if the loan amount is $1 million or greater.  There are no
speci fied loan incre ments for stand-alone projects.
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D.  Loan Term

For tax-exempt projects, the term of the loan cannot exceed 120% of the depre ciable life of the assets.  The
term should be negoti ated between the Benefi cial Owner/Devel oper and its bank.

E.  Loan Amortization  

1. For composite pool projects:  
In general, the loan is amortized in monthly principal payments, which in total for each year must be
either $0 or a multiple of $25,000 (if the loan is less than $1 million) or a multiple of $100,000 (if loan
is $1 million or greater).

Principal re pay ment may be de ferred for up to three years.  Ex cep tions may be con sid ered by staff as
cir cum stances war rant.  The an nual level of prin ci pal pay ments may be level, in creas ing, or de creas ing
from year to year, as long as some prin ci pal is re paid at least ev ery three years.  The
re pay ment/am or ti za tion sched ule must be ne go ti ated be tween the Ben e fi cial Owner/De vel oper and its
par tic i pat ing bank.  The Ben e fi cial Owner/De vel oper must pro vide a copy of this prin ci pal re pay ment
sched ule (also re ferred to as the "sink ing fund" re demp tion sched ule) to bond coun sel at least three
weeks prior to bond clos ing.

Interest pay ments are cal cu lated sep a rately from the prin ci pal pay ments.  In ter est is paid ev ery month,
and can not be de ferred.

2. For stand-alone pro jects:  
The am or ti za tion sched ule will be struc tured to best ac com mo date the pro posed fi nanc ing.  All terms
must be ne go ti ated be tween the Ben e fi cial Owner/De vel oper and its bank or un der writer, with the
con cur rence of the Au thor ity.

Section IV – Loan Fees

A.  Interest Rates

1. For composite pool projects:

a. Tax-Exempt Bonds - Since the program's inception in 1987, weekly tax-exempt variable interest
rates have averaged 46% of the prime rate.  Over the past year, these rates have averaged 34% of
prime.  Weekly variable interest rates generally track against the Bond Market Association Index, a 
weekly municipal interest rate index that serves as the industry benchmark.  Loan terms are up to
30 years, subject to negotiation and approval of the borrower's letter of credit provider.  Current 
rates available upon request.

b. Taxable Bonds - Since the pro gram's in cep tion in 1990, weekly tax able vari able in ter est rates have 
av er aged 61% of the prime rate.  Over the past year, these rates have av er aged 45% of prime. 
Weekly vari able in ter est rates gen er ally track against the one-month LIBOR rate, a short-term,
tax able in dus try bench mark.  Loan terms are up to 30 years, sub ject to ne go ti a tion and ap proval of
the bor rower's let ter of credit pro vider.  Cur rent rates avail able upon re quest.

2. For stand-alone projects:  
Interest rates are determined by the underwriter or bank; these rates can be variable or fixed rates.
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B.  Application Fee (for all projects)

1. A nonrefundable fee of $500 is required at the time of the project application.  This fee is used to pay
PEDFA’s expenses associated with each project.  The fee will be credited against the closing costs
charged at the time of closing.

C.  Annual Fees

1. For composite pool projects:  
In addition to annual letter of credit fees charged by the borrower's bank (as negotiated directly
between the borrower and its bank), the PEDFA program carries annual credit enhancement,
remarketing and trustee fees currently totaling approximately 0.685%.  Such annual fees (as well as the 
letter of credit fee charged by the borrower’s bank) would be added to the interest rates described
above to arrive at an “all-in” cost of capital.

2. For stand-alone projects:  
In gen eral, the Ben e fi cial Owner/De vel oper should ex pect to re ceive an nual ser vic ing bills from the
trustee, the let ter of credit bank (if ap pli ca ble), and the remarketing agent (if ap pli ca ble).  These an nual 
fees are ne go ti ated by the Ben e fi cial Owner/De vel oper with each entity.

3. PEDFA it self does not charge any an nual fees.  In ad di tion, the spon sor ing IDAs or IDCs are
pro hib ited from charg ing an nual fees on PEDFA pro jects.

D.  Closing Costs

1. For composite pool projects:  
One-time closing fees average 2.5% of the PEDFA loan amount.  Closing costs are fees associated with 
the following:  bond counsel, placement agent and counsel, master letter of credit bank and counsel,
trustee, rating agency, printer, PEDFA, and local IDA/IDC.  The 2.5% closing cost estimate does not
include fees charged by the Beneficial Owner/Developer's counsel, participating bank or bank counsel.

2. For stand-alone projects:  
One-time clos ing fees will de pend on the var i ous en ti ties in volved in the fi nanc ing.  These costs are
ne go ti ated by the Ben e fi cial Owner/De vel oper with each en tity.  PEDFA charges a one-time fee to the
Ben e fi cial Owner/De vel oper of 0.2% of the loan amount at the time of bond closing.

Section V – Program Requirements

A.  Job Requirements

Both new and existing full-time perma nent jobs, at the project site only, are counted for this program. 
Existing jobs include jobs which will be trans ferred to the project site.  

1. Tax-exempt manufacturing projects must create and/or retain, within three years of the financing,
one full-time permanent job for every $50,000 of tax-exempt financing.

2. All other tax-exempt and taxable projects must create and/or retain, within three years of the
financing, at least ten full-time permanent jobs per financing.
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B.  Commencement

Tax-exempt projects should not commence and project costs, including deposits or down payments, should
not be paid prior to PEDFA induce ment. Taxable projects may begin to incur project costs at any time,
without prior approval from PEDFA.

C.  Relocation

Reloca tion of a company from one labor market area of the Common wealth to another is prohib ited, unless
a waiver of this require ment is obtained from the DCED Secre tary.  Please consult staff to deter mine
accept able circum stances for a waiver to be consid ered.

D.  Interim Financing

No portion of the tax-exempt financing may be used as interim or bridge financing, pending receipt of other 
perma nent financing.

E.  Taxes

The Benefi cial Owner/Devel oper and the Company/Occupant, along with their principal owners, must be
current in payment of all appli cable state and local taxes, and all other obliga tions to the Common wealth or
any agency affil i ated with the Common wealth.  Tax checks will be run on these entities through the Depart -
ment of Revenue.  A similar search will be conducted for Contractor Respon si bility by the Depart ment of
Labor & Industry.

F.  Religious Affiliation

PEDFA is prohib ited from financing religious facil i ties.  If the Benefi cial Owner/Devel oper or the
Company/Occupant has a religious affil i a tion, they must verify in the appli ca tion narra tive that no bond
proceeds will be used to finance religious facil i ties (such as churches, chapels, or seminaries) and that the
facil i ties will not be limited to use by, or prefer ence given to, persons of a certain religious affil i a tion.
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Section VI – Application Submission 
and Approval Procedures

All appli ca tions must be submitted to the Depart ment by a local Indus trial Devel op ment Authority (IDA) or
Indus trial Devel op ment Corpo ra tion (IDC), which is the "Appli cant."  Appli ca tions will not be accepted
directly from the company or its counsel. In rare instances, some appli ca tions may be accepted directly from
the company.  Please call PEDFA staff to discuss these instances.

Each complete appli ca tion will be reviewed and evalu ated within 20 days of receipt by the program office. The
appli ca tion will not be consid ered complete without the required attach ments. The IDA or IDC will receive
written notifi ca tion from the DCED Secre tary when the project is approved for compli ance with state law.  For
tax-exempt projects, the Benefi cial Owner/Devel oper will receive the PEDFA induce ment letter which allows it 
to proceed with project costs.

All PEDFA composite pool and stand-alone projects must be approved by the PEDFA Board of Direc tors.  The 
PEDFA Board meets in March, July and November to consider composite pool and stand-alone projects. 
Meetings are also sched uled each year in January, May and September to accom mo date stand-alone projects.    

All PEDFA tax-exempt projects must also receive Highest Elected Official approval.  In PEDFA’s case, the
highest elected official is the Governor.  This approval, which is sent to the Gover nor’s office for signa ture
following the PEDFA Board meeting, must be in place before the project closing.

Certain tax-exempt projects desig nated by federal tax law also require volume cap alloca tion (please see
Section II, Financing Method).

Section VII – Volume Cap Allocation

The IRS Code imposes a state ceiling on the amount of certain tax-exempt bonds that may be issued in each
calendar year by or on behalf of each state.  Certain types of projects, as noted in The Code, require an alloca -
tion of state volume cap for the bonds to be consid ered tax-exempt.  The following briefly outlines alloca tion
proce dures for those projects requiring alloca tion:

A.  Manufacturing Projects

The Center for Private Financing prepares the Prelim i nary Alloca tion Request (PAR) form and submits the
PAR certif i cate to the DCED Secre tary for alloca tion approval.  Once alloca tion is approved by the DCED
Secre tary, a copy of the PAR certif i cate is forwarded to bond counsel.  The volume cap alloca tion certif i -
cate is valid for 90 days or until December 31st, which ever occurs first.

Once a tax-ex empt man u fac tur ing pro ject closes, the Center for Private Financing staff com pletes and sub -
mits the Fi nal Al lo ca tion Re quest (FAR) and a copy of the IRS 8038 form, pre pared by bond coun sel, to
the Sec re tary for ap proval.  Once the fi nal al lo ca tion is ap proved by the Sec re tary, a copy of the FAR cer -
tif i cate is for warded to bond coun sel.  Bond coun sel is then re spon si ble for for ward ing a copy of the FAR
cer tif i cate and 8038 IRS form to the IRS to ver ify al lo ca tion.
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B.  Exempt Facility Projects

We highly suggest all exempt facility projects and alloca tion request be discussed with the Center for
Private Financing prior to submis sion.  All exempt facility projects that will require $25 million or more of
alloca tion must be financed through PEDFA.

The Director of the Center for Private Financing will accept requests for exempt facility alloca tion any time 
during the year.  Being that exempt facility alloca tion is very compet i tive and may need to be approved by
the committee comprised of repre sen ta tives from the Gover nor’s Office, Secre tary of DCED, and the
Secre tary of the Depart ment of Environ mental Protec tion (DEP) (“Committee”).  

The Di rec tor of the Cen ter for Pri vate Financing has the au thor ity to al lo cate up to $19,999,999 mil lion of
ex empt fa cil ity al lo ca tion to any pro ject.  Any al lo ca tion re quest ex ceed ing $19,999,999 mil lion must be
ap proved by the Com mit tee.  All de ci sions re gard ing ex empt fa cil ity al lo ca tion re quests, re gard less of re -
quested amount, will only be made in May and No vem ber of a given year un less un usual cir cum stances
dic tate dif fer ently.  How ever, it should be un der stood that ex empt fa cil ity al lo ca tion will not be granted for
a pro ject un til all nec es sary per mits are ob tained. It should be fur ther un der stood that an al lo ca tion re quest
fee of 50 ba sis points per re quest must ac com pany all al lo ca tion re quests.  

Once a pro ject has been se lected to re ceive al lo ca tion, the Sec re tary or Dep uty Sec re tary of Busi ness As sis -
tance will is sue an al lo ca tion con fir ma tion let ter to the re spec tive eco nomic de vel op ment en tity and/or po -
ten tial bor rower. 

Alloca tion re quests that are sub mit ted in a des ig nated timeframe are ex pected to close within 90 days and
file a no tice of is su ance with the Di rec tor of the Cen ter for Pri vate Fi nanc ing.  If a pro ject does not close
within the des ig nated 90-day pe riod, a one time ex ten sion may be re quested and ap proved by the Sec re tary
for an ad di tional fee of 10 ba sis points, which may be waived at the dis cre tion of the Sec re tary.

If the pro ject does not close within the 90 day des ig nated timeframe and an ex ten sion is not re quested, a
new al lo ca tion re quest and sub mis sion fee must be sub mit ted to the Cen ter for Pri vate Fi nanc ing.  

If a pro ject does re ceives an ex ten sion and does not close in the des ig nated ex ten sion timeframe, a new al -
lo ca tion re quest and sub mis sion fee may be re quired to be sub mit ted to the Cen ter for Pri vate Fi nanc ing. 
This is at the dis cre tion of the Sec re tary.

Once the pro ject is ap proved for alloca tion the Center for Private Financing is to sub mit the PAR cer tif i cate 
to the Sec re tary.  Once the PAR is signed by the Sec re tary, a copy of the PAR cer tif i cate is for warded to
bond coun sel.  

After the pro ject closes and bond coun sel sub mits the IRS Form 8038 to the Cen ter for Pri vate Fi nanc ing,
the FAR is completed and submitted to the Secretary.  Once the fi nal al lo ca tion is ap proved by the Sec re -
tary, a copy of the FAR cer tif i cate is for warded to bond coun sel, who is re spon si ble for for ward ing a copy
of the FAR cer tif i cate and IRS Form 8038 to the IRS to ver ify al lo ca tion.  

C.  Housing Projects

Under the current alloca tion regula tions, all housing-related alloca tion must be allocated to the Pennsyl -
vania Housing Finance Authority (PHFA), whose Board of Direc tors decides which issuers will receive
alloca tion.  However, under Act 100, PEDFA is able to access housing alloca tion directly for multi-family
housing projects, without having to go through the PHFA Board.  There fore, both PHFA and PEDFA can
issue multi-family housing bonds. 
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D. Contact Information

Program inqui ries should be directed to:

Depart ment of Commu nity and Economic Devel op ment
Pennsyl vania Economic Devel op ment Financing Authority
Center for Private Financing
Common wealth Keystone Building
400 North Street, 4th Floor
Harris burg, PA  17120-0225

Phone: (717) 783-1109
Fax: (717) 787-0879

Appli ca tions should be mailed to:

Depart ment of Commu nity and Economic Devel op ment
Pennsyl vania Economic Devel op ment Financing Authority
Center for Private Financing
Attn: Craig Petrasic or Brian Deamer, Program Managers
Common wealth Keystone Building
400 North Street, 4th Floor
Harris burg, PA  17120-0225
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Appendix I – Instructions for Completing 
the Single Application for PEDFA Bond Financing

PEDFA Program Guidelines

Please read the PEDFA Program Guide lines carefully before filling out the appli ca tion.

Instructions for page 1:

· The "Ap pli cant" is the lo cal In dus trial De vel op ment Au thor ity (IDA) or Cor po ra tion (IDC).

· The "Ben e fi cial Owner/De vel oper” is the le gal bor rower of the bond fi nanc ing.  The Ben e fi cial Owner/De -
vel oper can be a cor po ra tion, a real es tate de vel oper, a hold ing com pany, a part ner ship, an in di vid ual, or
other en tity.

· The "Com pany/Oc cu pant" is the com pany which will oc cupy the fa cil ity be ing fi nanced, if dif fer ent from
the Ben e fi cial Owner/De vel oper.  The two en ti ties are not re quired to be af fil i ated with each other.  

· A Fed eral Em ployee Iden ti fi ca tion Num ber (FEIN) must be pro vided for the Ben e fi cial Owner/De vel oper
and the Com pany/Oc cu pant.

· In the mid dle of page 2 of the Sin gle Ap pli ca tion, please list "PEDFA Tax-Ex empt" or "PEDFA
Tax able" as the spe cific fund ing source.  These terms should also be used on page 3 for Sources.

Instructions for page 2:

· Un der Cur rent # Full-Time Em ploy ees at this Site, list the num ber of full-time jobs cur rently at the pro ject
site or to be trans ferred to the pro ject site.  List the num ber of full-time jobs to be cre ated at the pro ject site
within three years.

Instructions for pages 3, 4, 5:

· Un der Ac qui si tion, please sep a rate land and build ing ac qui si tion costs.  If equip ment within the build ing is
also be ing ac quired, please list these costs un der used equip ment.

· Un der Re lated Costs, please list PEDFA clos ing costs in the "Clos ing Costs" sub cat e gory.

· Un der Pro ject Nar ra tive, nar ra tive items D and E do not need to be com pleted for the PEDFA Pro gram. 
The nar ra tive should in clude busi ness de scrip tions of the Ben e fi cial Owner/De vel oper’s and Ben e fi cial
Owner/De vel oper’s pri mary op er a tions, as well as the Com pany/Oc cu pant’s op er a tions at the pro ject site.

Instructions for page 6:

· The Cer tif i ca tion should be signed by the Ap pli cant (IDA or IDC) and by the Ben e fi cial Owner/De vel oper.

· In struc tions for PEDFA Ap pli ca tion Ap pen dix:

· In ad di tion to the Sin gle Ap pli ca tion, the PEDFA Ap pli ca tion Ap pen dix (pages A1-A10) must be com -
pleted.  Please ver ify that all ap pli ca ble ex hib its listed on the PEDFA Ex hib its pages are in cluded with the
ap pli ca tion.  If any of these ex hib its are not in cluded, please ex plain.
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PENNSYLVANIA ECONOMIC DEVELOPMENT
FINANCING AUTHORITY

APPLICATION

DCED-PEDFA-01 (12-05)

TYPE OF BOND FINANCING
Issuer:

PEDFA (Pool)

PEDFA (Stand Alone)

IDA

SIC CODES
Beneficial Owner/Developer SIC and/or NAICS Code _____________

Company Occupant SIC and/or NAICS Code ___________________

SITE DESCRIPTION
If the project involves more than one site, or more than one facility on the site, please provide the following details for each site and
for each facility.

If the Project Involves a NEW Site:
Land (acquisition) acres  _______________

Facility (acquisition) sq. ft.  _______________

Facility (expansion) sq. ft.  _______________

Facility (renovation) sq. ft.  _______________

Facility (construction sq. ft.  _______________

If the Project Involves an EXISTING Site:
Land (existing) acres  _______________

Facility (existing) sq. ft.  _______________

Facility (expansion) sq. ft.  _______________

Facility (renovation) sq. ft.  _______________

Facility (construction) sq. ft.  _______________

RELOCATION
Is the Beneficial Owner/Developer or Company/Occupant moving from another site?       Yes      No

If yes, please complete the following.  (refer to program guidelines)

Former site: _______________________________________________________________________________________ 

Reason for move: __________________________________________________________________________________

__________________________________________________________________________________

Miles from project site (if move is within PA): _____________________________________________________________

OTHER TENANTS
Please complete the following summary for each tenant (other than the Company/Occupant) located on the project premises.  
If there are no other tenants, please indicate this below.

Bond Type:
Tax-Exempt

Taxable

Tax-Exempt Category:
Manufacturing

Exempt Facility

Non-Profit

Housing

Refunding

Other

Tenant Name Business Activity SIC Code Sq. Ft. Leased
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PEDFA APPLICATION

BENEFICIAL OWNER / DEVELOPER AND COMPANY / OCCUPANT 
ORGANIZATION DESCRIPTION

OWNERSHIP STRUCTURE
List the type of organization (sole proprietorship, corporation, general or limited partnership, non-profit) for both the Beneficial
Owner/Developer and the Company/Occupant, as well as the year that each was formed.  If applicable, list the Corporation Tax Box
Number and the Sales & Use Tax License Number for each organization.

Type of Organization Year Formed Corporation Tax Box # Sales/Use Tax License #

Benef. Owner:

Co/Occupant:

Company Name Principal Owners FEIN or Social Security # Percentage of
Ownership

Company Name Affiliation Location

OWNERSHIP
List all principal owners, controlling stockholder or partners of both the Beneficial Owner/Developer and the  Company/Occupant.
Include the percentage of ownership of each, as well as their Social Security Number (if individual) or FEIN (if company).  If the
Beneficiary/Developer and/or the Company/Occupant is owned by one or more companies, list the owners of each company and
their percentage of ownership.  If the Beneficial Owner/Developer and/or Company/Occupant is publicly held with no controlling
stockholders, please indicate this below.

AFFILIATED ORGANIZATIONS
List all companies with which the Beneficial Owner/Developer and/or the Company/Occupant are affiliated.  For each affiliate, list the
nature of the affiliation and the affiliate's location.
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PEDFA APPLICATION

TAX EXEMPT ELIGIBILITY
(For Tax-Exempt Projects Only)

Please complete this section if you wish to be considered for tax-exempt financing.

RESTRICTED USES OF TAX-EXEMPT LOAN
1. No portion of the loan may be used to finance the following:

Airplane

Beer or liquor store

Country club

Gambling facility

Golf course

Health club facility

Hot tub facility

2. For manufacturing projects, no more than 25% of the loan can be used to construct or acquire facilities whose primary purpose is:

Retail service of food and beverage 

Automobile sales or service

Recreation or entertainment

3. For manufacturing projects, use of the loan for the following facilities is partially restricted:

Residential facilities

Farm land, buildings or equipment
Condominium facilities such as a single building, 

enclosed shopping mall, strip offices, stores 
or warehouses using substantial common facilities.

Is the loan intended to be applied to any of the above uses? Yes      No
If yes, please explain on a separate attachment.

Massage parlor

Racetrack

Racquet sports facility

Skating facility

Sky box or other private luxury box

Suntan facility

Tennis club

REFUNDING
Is this financing a refunding of outstanding tax-exempt debt? Yes      No

If yes, please attach a copy of IRS form 8038 filed in respect of debt to be refunded.
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PEDFA APPLICATION

TAX EXEMPT ELIGIBILITY
(For Tax-Exempt Projects Only)

CAPITAL EXPENDITURE RESTRICTIONS (Applicable to manufacturing projects only)

If an individual, corporation, or partnership (or any related entity) receives over $1,000,000 in tax-exempt financing (including the
current financing and any outstanding tax-exempt financing for a facility within the same jurisdiction as the proposed financing),
federal tax law places the following restrictions on the Beneficial Owner/Developer and Company/ Occupant:

The total of the following with respect to the Beneficial Owner/Developer and Company/Occupant (and any related entity)
cannot exceed $20,000,000:

a) Tax-exempt financing for projects (including this project) or other facilities located in the same city, township, or
incorporated municipality; and

b) Capital expenditures on projects (including this project) or other facilities located in the same city, township, or
incorporated municipality, during the six-year period beginning three years prior to funding of this project.

Capital expenditures or bond financing of related persons count toward the $20,000,000 limit.  "Related persons" include any entity
related by more than 50% overlapping ownership, including ownership through family relatives.

Please list below all capital expenditures paid, incurred, or expected to be paid by the Beneficial Owner/Developer and
Company/Occupant, in the six year period beginning three years before the anticipated commencement of this project, for
projects or facilities located in the same city, township, or incorporated municipality.

Capital expenditures may include:
Land/Building Architects, Engineers Purchase of corporate stock
Construction Intangibles Capitalized credit support costs
Equipment Tenant improvements Capitalized property taxes
Capitalized interest Covenants not to compete Research and development
Legal fees Capitalized overhead Equipment to be moved to facility

Expenditures incurred Expenditures to be
or to be incurred for incurred at other facilities

Calendar Year this project facility in the same jurisdiction

-3  . . . . . . . . . . . . . . . . . . . . . .

-2  . . . . . . . . . . . . . . . . . . . . . .

-1  . . . . . . . . . . . . . . . . . . . . . .

Current Project  . . . . . . . . . .

+1  . . . . . . . . . . . . . . . . . . . . .

+2  . . . . . . . . . . . . . . . . . . . . .

+3  . . . . . . . . . . . . . . . . . . . . .

TOTALS:  . . . . . . . . . . . . . . . .



PEDFA-5

DCED-PEDFA-01 (12-05)

PEDFA APPLICATION

TAX EXEMPT ELIGIBILITY
(For Tax-Exempt Projects Only)

OUTSTANDING TAX-EXEMPT FINANCING
Manufacturing: The Beneficial Owner/Developer and Company/Occupant (and any entity related to either) cannot have

outstanding tax-exempt financing anywhere in the United States or its territories or possessions in excess of
$40 million, including the current financing.

Non-Profit: The non-profit entity and all related persons cannot have outstanding non-hospital tax-exempt financing in
excess of $150 million, including the current financing.

Does the Beneficial Owner/Developer and Company/Occupant have any outstanding tax-exempt financed facilities in the
United States which fall into the following categories:

Current project.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes      No

Other facilities owned by the Beneficial Owner/Developer or 
Company/Occupant and which were
financed with tax-exempt bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes      No

Facilities owned by an entity in which the
Beneficial Owner/Developer, Company/Occupant, 
or arelated entity of either owns more than 50% of the entity.  . . . . . . . . . . . . . Yes      No

Facilities leased or occupied by the Beneficial Owner/Developer
or Company/Occupant or which werefinanced with tax-exempt bonds.  . . . . . . Yes      No

If you answered yes to any of the above questions please list below the outstanding amount of tax-exempt debt 
and the location of the facility. 

Outstanding Amount of 
Tax-Exempt Financing

Municipality, County & State 
where Financed Facility is Located

Percent of Facility
Owned/Occupied
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PEDFA APPLICATION

TAX EXEMPT ELIGIBILITY
(For Tax-Exempt Projects Only)

FACILITY USE BREAKDOWN (Applicable to manufacturing projects only)

For manufacturing projects, up to, but no more than 25% of the tax-exempt proceeds may be used to finance office, research and
development, and warehousing space or equipment, provided they are directly related to the manufacturing facility and are located
on the same premises.  Please complete the following table which breaks down the usage of the facility to be financed.

Floor Space to be
Activity Financed by Bonds Percentage

Office Space  . . . . . . . . . . . . . .

Research & Development  . . . .

Storage of Raw Materials  . . . .

Storage of Finished Products  .

Manufacturing  . . . . . . . . . . . . .

Retail  . . . . . . . . . . . . . . . . . . . .

Other Industrial  . . . . . . . . . . . .

Other Commercial  . . . . . . . . . .

Vacant  . . . . . . . . . . . . . . . . . . .

TOTAL  . . . . . . . . . . . . . . . . . . .

ACQUISITION OF EXISTING FACILITY (For manufacturing and exempt facility projects)

Will any part of the proposed loan be used to acquire an existing building? Yes      No

If yes, the Beneficial Owner/Developer or Company/Occupant must make qualifying rehabilitation expenditures (on the building
and any existing equipment contained within it) at least equal to 15% of the amount of the loan spent on the acquisition.
Enlargements to the building do not count toward this 15% of rehabilitation expenditures.  The 15% of rehabilitation expenditures
can be financed through the loan or through other sources, but must be made within two years of the date of the acquisition or
the date of issuance of the tax-exempt bonds, whichever is later.

Describe the proposed rehabilitation expenditures.

Expenditure Source Amount Financing
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PEDFA APPLICATION

PEDFA EXHIBITS
1. Applicant Resolution

All applications must include a resolution duly adopted by the Applicant's (IDA or IDC) governing board.  See attached sample
Applicant Resolution form.

2. Financial Letter of Intent
All applications must include a "Letter of Intent" from a financial institution.  For PEDFA composite pool projects, this letter
(see attached sample) must be from the participating bank which will ultimately guarantee the project.  For PEDFA stand-alone
projects, this letter may be provided by:  the letter of credit bank, the underwriter, the bond purchaser, or other guarantor.

3. Contact List
For composite pool projects, please attach a list with the mailing address, contact name, telephone and fax number for the
following entities:  Beneficial Owner/Developer's counsel, participating bank, and participating bank's counsel.

For stand-alone projects, please attach a list with the mailing address, contact name, telephone and fax number for the
following, where applicable:  Beneficial Owner/Developer's counsel, letter of credit bank, letter of credit bank's counsel,
underwriter, and underwriter's counsel.

4. Costs Incurred
For tax-exempt projects, if any project costs have been paid (including deposits or down payments), please attach a
description of these costs, including the amount of payments and the date that each payment was made.

5. Equipment List
For PEDFA tax-exempt projects, please attach a general list of equipment to be purchased, specifying whether each piece is
new or used.

6. Refinancing Details
For projects which involve refinancings, please provide a description of each loan to be refinanced, including the amount to be
refinanced, the bank or financial institution which made the original loan, and the use of the original loan (i.e., what assets
were purchased).

7. Non-Profit Status
For tax-exempt non-profit projects, please attach the letter from the IRS confirming the Beneficial Owner/Developer's and/or
Company/Occupant's 501(c)(3) status.

8. Approvals and Permits
List all approvals and permits (building, sewage, environmental) required by federal, state, and local agencies; include the
status of each.  For land acquisitions, please indicate whether an environmental assessment has been done on the site;
include the schedule for the assessment or, if available, the results.  For building acquisitions, indicate whether an appraisal
has been done; include the schedule for the appraisal or, if available, the results.

9. Detailed Organization Description
Please attach a detailed description of both the Beneficial Owner/Developer and the Company/Occupant.  Include for each
organization:  the year formed; the year incorporated; the State in which formed or incorporated; history of organization; nature
of business; significant changes in ownership or location; parent organization(s); detailed description of parent organization(s);
affiliated organizations; and detailed description of affiliated organizations.

If either the Beneficial Owner/Developer or the Company/Occupant is a limited partnership, list the name of the general
partner, as well as the type of organization of the general partner, the year formed, the year incorporated, and the State in
which formed or incorporated.

10. Articles of Incorporation
Please attach the Articles of Incorporation (for corporations) or the Partnership Agreement (for partnerships) of both the
Beneficial Owner/Developer and the Company/Occupant, if applicable.

11. Applicant Fees
To be completed by the IDA or IDC:  please list all Applicant (IDA/IDC) fees to be charged to the Beneficial Owner/Developer
for the PEDFA project:

Amount Formula (if applicable)

Amount Collected by IDA/IDC  . . . . . . .

Amount to be collected by PEDFA . . . .

Total Applicant Fee  . . . . . . . . . . . . . .

Please note, the Applicant may not charge more than 0.2% of the PEDFA loan amount.  In addition, the Applicant may not
charge any annual fees for a PEDFA project.
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PEDFA APPLICATION

SAMPLE APPLICATION RESOLUTION FORM
(For PEDFA Projects)

Whereas, [name of Applicant] (the "Applicant") was authorized by the Economic Development Financing Law, the Act of August
23, 1967, P.L. 251, as amended (the "Act"),  to approve and submit projects to the Pennsylvania Economic Development Financing
Authority ("PEDFA") to promote the public purposes of the Act; and

Whereas, the [name of Beneficial Owner/Developer] (the "Beneficial Owner/Developer") has requested the Applicant to file an
application (the "Application") with PEDFA for financing by PEDFA of certain costs of a project as defined in the Act and described in
the Application (the "Project"); and

Whereas, [name of Beneficial Owner/Developer] is financially responsible and able to assume all of its obligations in
connection with the Project and is engaged in certain activities in Pennsylvania requiring substantial capital and creating or retaining
substantial employment opportunities in furtherance of the purposes of the Act; and

Whereas, the total costs of the Project are estimated at [$ ]; and

Whereas, in connection with the financing of the Project, the Applicant will not be acquiring any property, issuing any bonds, or
incurring any obligation.

Now, therefore, be it resolved that:

1) The Applicant hereby authorizes and approves:  (i) the Project and the financing thereof by PEDFA through the
issuance of its bonds in the approximate principal amount of  [$ ] and a loan of the proceeds thereof
to the Beneficial Owner/Developer; and (ii) the Application to PEDFA for such financing.

2) The Applicant hereby authorizes and directs its officers to assist and to take such action as needed in furthering the
Application to PEDFA for financing of the Project.

3) The Applicant hereby authorizes a fee to be charged to the Beneficial Owner/Developer in the amount of 
[$ ] or [ %] of the amount of the PEDFA loan received by the Beneficial Owner/Developer.  The
Applicant also certifies that it will not charge the Beneficial Owner/Developer any annual fees for the PEDFA project.

This Resolution is hereby adopted by the Applicant on this day of , 200 .

(signed by Applicant officer)
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PEDFA APPLICATION

SAMPLE BANK LETTER OF INTENT
(For PEDFA Composite Projects)

Date

Re: Pennsylvania Economic Development
Financing Authority (PEDFA) Loan

Dear [Beneficial Owner/Developer]:

We are pleased to advise you that, subject to the terms and conditions set forth herein, we hereby express our intent to provide the
credit support necessary to qualify [name of Beneficial Owner/Developer] for a PEDFA loan in the amount of [$ ] 
for the [purpose of loan] located at [location of project].

This letter of intent (the "Letter of Intent") does not constitute a binding commitment by [name of bank] (the "Bank") to provide credit
support and is not pre-advice for the issuance of a letter of credit.  Furthermore, the Bank cannot and does not extend any lending
commitment until formal approval is obtained and a commitment letter is issued.  This letter is subject to the following conditions:

(i) The statutory and other requirements by which we as a banking association are governed;
(ii) The approval by PEDFA of your loan application;
(iii) Bank review of all PEDFA loan documents;
(iv) The Bank's due diligence review and consideration by the Bank's credit committee;
(v) Finalization of the terms and conditions of the credit support (if the credit is approved by the Bank) which will be in the form

of an agreement between [name of bank] and the Master Bank retained by PEDFA; and
(vi) Your acceptance of this letter of intent and use of the same for the sole purpose of making an application for a PEDFA loan.

We understand that the Letter of Intent is a required component of the PEDFA application process; however, we can not proceed
with our credit analysis of your company and your project until such time as we receive from you the necessary information, as we
request, to evaluate and approve the credit facility and the financing documents.

We further understand that the PEDFA pool financing process operates on a very rigid schedule; as such,  it is imperative that we
work closely together on this evaluation and approval process.  Once we have received, from you, the information necessary to
perform our credit analysis of your company and project, we expect to present our recommendation to our loan review committee for
their consideration and conclusion.  

Ultimately, this conclusion will be provided to you for your review and assessment as part of your decision to proceed with the
PEDFA financing.  We understand that your decision to proceed with the PEDFA financing should be completed prior to the PEDFA
Board of Directors meeting, which is typically held two to three weeks prior to closing.   We look forward to working with you within
these time frames.

Sincerely,

[Note to Bank: Ultimately, the Bank's credit support must be for an amount equal to the principal loan amount plus a 60-day interest
component at 15%.]


